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E.O. 11652: N/A 
TAGS: EFIN, BR 

SUBJECT: US BANK ESTIMATES WORSENING BRAZILIAN BALANCE OF 
PAYMENTS POSITION 

REF: BRASILIA 8459 

1. FIRST BANK OF BOSTON EXECUTIVE CONFIDENTIALLY INFORMED CONSUL 
GENERAL ON NOVEMBER 8 THAT THEIR CHIEF ECONOMIST NOW ESTIMATING 
CURRENT BRAZILIAN RESERVES AT FOUR RPT FOUR BILLION DOLLARS AND 
BELIEVES THESE ARE BEING DRAWN AT RATE OF 500 MILLION A MONTH 
FOR YEAR-END BALANCE OF THREE RPT THREE BILLION. 

2. THIS ESTIMATE OF THE STATE OF AFFAIRS WOULD SEEM CONSISTENT 
WITH GLOOMY OUTLOOK EXPRESSED HERE TODAY BY CONTINENTAL ILLINOIS 
NATIONAL BANK PRESIDENT JOHN H. PERKINS DURING LUNCHEON MEETING 
WITH SAO PAULO BANKING COMMUNITY ATTENDED BY OFFICERS OF CONGEN. 
PERKINS EXPRESSED VIEW THAT RECENT MEASURES BY BANK OF BRAZIL AND 
GOB TO ATTRACT FOREIGN CAPITAL ARE DOOMED TO FAILURE, AND HE DOUBTS 
THAT THE SITUATION WOULD IMPROVE SIGNIFICANTLY EVEN IF BRAZIL WERE 
TO LOWER MINIMUM PERIOD FOR INDUCTION OF FUNDS TO TWO YEARS. HE 
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DID NOT, HOWEVER, SPECULATE ON BRAZIL S YEAR-END RESERVE POSITION. 
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3. PERKINS VIEW THAT EVEN TWO YEAR TEMRS WOULD FAIL TO ATTRACT 
SIGNIFICANT NEW FUNDS WAS VOICED BY OTER SAO PAULO FINANCIAL 
SOURCES QUOTED IN GAZETA MERCANTIL ARTICLE SUMMARIZED IN TELEGRAM 
UNDER REFERENCE. 

CHAPIN 
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